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RISIL Ratings offers a comprehensive range of rating

services. CRISIL Ratings provides the most reliable

opinion on risk by combining its understanding of risk
and the science of building risk frameworks, with a contextual
understanding of business.

A CRISIL rating reflects CRISIL's current opinion on the
likelihood of timely payment of the obligations under the rated
instrument, and does not constitute an audit of the CRISIL-rated
entity. A CRISIL rating is not a recommendation to buy, sell, or
hold the rated instrument; it does not comment on the market

price or suitability for a particular investor.




Rating Process and Surveillance

- BusinessRiskAnahysis Financial Risk Analysis ~ ManagementRisk Analysis
CRISIL's rating process and rating Y
committee are designed to ensure that all Step IV Step V Step VI Step VI Step VIII Step IX Step X Step XI
assigned ratings are based on the highest
standards of independence and analytical » Accounting Quality Existing & Future Cash Flow Adequacy  Financial Flexibility » Integrity Risk Appetite Competence Governance Practices
rigor. The rating committee comprises e Accounting policies Financial Position e Sources and uses e Bank limits, utilisation o Adherence to laws e Financial policy e Track record e Equitable treatment
members who have the professional e Reporting & disclosure  ® Capital structure of funds e Cash and marketable & regulations o Growth plans, o Consistency of of shareholders
competence to meaningfully assess the e Analytical adjustments  ® Profitability analysis e Cash accruals in securities e Track record of debt ~ funding profile performance e Transparency &
credit analysis that underlies the rating, and o Debt protection ratios ~ 'élation to debt o Access to capital repayments o Unrelated e Success of past Disclosure
have no interest in the entity being rated. o Ofthelkne shee payments markets e Intra-group diversification strategies e Value creation to
A team of analysts carries out the credit obligations * Capital expenditure o pojtionshin with transactions o Attitude to business e Succession plans stakeholders
analysis. Each team has at least two « Sensitivity analysis plans, funding profile o icer * Reputation in risk o el o sy * Board composition,
members. CRISIL's analysis is based on « Liquidity/ short ferm o Wor(;qng capital o Contingency plans financial markets » Risk management management oversight
j[;suLer meetings iand an ;Jr;ders‘;anding of factors feeds o Ability to defer capital practices o Experience(ijn t
e business environment. Specific process : : i managing downturns
safeguards that ensure independence from * Working capital SXpendiire . Abimygto ittrad/retain
individual or organisational bias include: Mg talent
(a) multi-member rating teams, (b) multi-tier
rating process, (c) rating committee
comprising experienced, competent and
reputed professionals to assign all ratings,
s el rparnc Short - Tem Debt Rting ongTem DebtRotng e S Pofct Risk Analyss
Each stage of the rating process for all
ratings, including the final rating committee Step XVI Step XV Step XIV Step XIIl Step XII
discussions, is open to all analytical staff in
CRISIL's rating division (e) rating Rating Watch LT to ST Mapping Short Term Rating (ST) « Long Term Rating (LT) « Government support Group support Parent support « Project evaluation
methodologies and criteria are clearly spelt Ratings are placed on Assigned to instruments Based on Steps | to XIIl Policy Role Economic rationale Economic rationale * Project size

out, published and consistently applied.

All CRISIL ratings are under surveillance.
Ratings are revised as and when
circumstances so warrant, and

Rating Watch when
circumstances arise,

the impact of which needs
to be evaluated in terms of
the credit rating, such as a
merger or acquisition.

Corporate and Infrastructure Sector Rating Methodology

with original contracted
maturity less than 365 days,
based on following
features:

o [T-ST mapping

issue-specific long term
ratings, together with
Rating Outlook, are
assigned

Rating Outlook

e Strategic importance to
the government

e (Criticality of sector to
economy

Implications of default /

e Relevance of the entity to
the group

e Percentage ownership by
the group/ promoters

e Economic incentive to the

e Strategic importance to
the parent

e Extent of parent holding
e Economic incentive to
parent

o Implementation risk
e Funding risk
o Technology risk

e Track record in timely
implementation

disseminated through the news media. Rt Wi vt o i ety ostito Positive mora! 'obli.gati(')ns' MgrOlIprI' : Moral obligations e Cost overruns, contingency
Positive Implications » Sizing ofishort term debi Stable. o Political implications of Moral obligations o Extent of management
o Rating Watch with Megailiie default e Extent of management control

Confidentiality

CRISIL ensures confidentiality of the
information obtained for the rating exercise
by putting in place, appropriate process
safeguards. All CRISIL employees are
required to sign a confidentiality agreement.
CRISIL does not disclose confidential
information that it has obtained for the
purpose of credit rating to anyone (other
than market requlators or law enforcement
authorities, if required).

Developing Implications
e Rating Watch with
Negative Implications

Fixed Deposit Rating

Preference Shares

Governance & Value Creation Ratings

Bank Loan Rating (including Recovery Risk Rating)
Corporate Credit Rating

SME Rating

FAAA to FD
pfAAA to pfD

e Liquidity back-up
e Maximum short term debt
limit, if required

CRISIL GVC Level-1 to Level-8
BLRAAAto D /R1 to R5
CCR AAA to CCR D

SME 1 to SME 8

e Domino effect

e Public perception of
sovereign backing

e Stated posture of the
government

Other Rating / Grading Products

Foreign Structured Obligations Rating

Non Credit Risk Rating

Financial Strength Rating for Insurance companies
Real Estate Developer Rating

Real Estate Project Rating

Broker Grading

AAA (fso) to D (fso)
AAArtoDr

AAA to D

DA1 to DA5

PA1 to PA5
TXAlto5

control
e Shared name/ common
logo for group companies
o Commonality of resources

e Management's stated
posture

Group average credit

quality

e Shared name

o Domiciliary status

e Management's stated
posture

Parent's credit rating

LPG / SKO Ratings

Bond Fund Credit Quality Rating

Fund Composite Performance Ranking

Risk Adjusted Return Ranking

Fund Governance and Process Quality Rating

Bond Fund Volatility Rating

Grade 1 to Grade 4

AAAf to Cf

CRISIL~CPRL to CPR 5

Ranking of schemes, hence no scale applicable
Fund House Level 1 to Level 5

V1to V3

SE1to5&Ato C
AAA (so) to D (so)

NSIC-CRISIL Performance and Credit Ratings for SSls
Structured Obligations Rating

Grade A to Grade D
mfR1 to mfR8

Healthcare Institutions Grading Grade 1 to Grade 5

Microfinance Institutions Grading

Maritime Grading

Please contact us for fi

her information on any of the above rating/ gr

ing products




CRISIL Offices
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CRISIL House

121 / 122 Andheri-Kurla Road
Andheri (East)

Mumbai 400 093

TEL +91 (22) 6691 3001 - 09
FAX +91 (22) 6691 3000

Overseas Offices

35 New bridge Street
London EC 4V 6BW
United Kingdom

TEL +44 (20) 7332 9985
FAX +44 (20) 7332 9901
www.economatters.com

Irevna Limited

Winchester House

259-269, Old Marylebone Road
London - NW1 5RA

United Kingdom

TEL +44 (0) 870 333 6336

FAX +44 (0) 870 333 6337
www.irevna.com

Irevna LLC

1560, Broadway, 10th Floor

New York, NY 10036

USA

TEL +1 877 747 3862

TEL (Outside USA) +1 646 292 3520
FAX +1 646 292 3521
www.irevna.com

CRiSi\

Credibility. Independence. Analytical Rigour.

Regional Offices in India

Mumbai

1061, Solitaire Corporate Park
Andheri-Ghatkopar Link Road
Andheri (East)

Mumbai 400 093, India.

TEL +91 (22) 6758 8000 - 09
FAX +91 (22) 6758 8088

1021, Solitaire Corporate Park
Andheri-Ghatkopar Link Road
Andheri (East)

Mumbai 400 093, India.

TEL +91 (22) 6758 8200

FAX +91 (22) 6758 8288

961 - 962, Solitaire Corporate Park
Andheri-Ghatkopar Link Road,
Andheri (East)

Mumbai 400 093, India.

TEL +91 (22) 6644 1801 - 09

FAX +91 (22) 6644 1830

261 - 262, Solitaire Corporate Park
Andheri-Ghatkopar Link Road
Andheri (East)

Mumbai 400 093, India.

TEL +91 (22) 6644 4001 - 10

FAX +91 (22) 5502 6954

123, 12th floor, Mittal Chambers
Nariman Point

Mumbai - 400 021

TEL +91 (22) 6653 8700, 2281 0333
FAX +91 (22) 2284 0128 / 16353

Pune

1187 / 17 Ghole Road
Shivajinagar, Pune 411 005
TEL +91 (20) 2553 9064 / 67
FAX +91 (20) 2553 9068

India’s leading Ratings, Financial News,
Risk and Policy Advisory company

Ahmedabad

303, Paritosh, Usmanpura
Ahmedabad 380 013

TEL +91 (79) 2755 0317 / 1533
FAX +91 (79) 2755 9863

Bangalore

W-101, Sunrise Chambers

22, Ulsoor Road

Bangalore 560 042

TEL +91 (80) 2558 0899, 2559 4802
FAX +91 (80) 2559 4801

Kolkata

HORIZON

Block 'B', 4th Floor

57, Chowringhee Road

Kolkata 700071

TEL +91 (33) 2282 3541 / 55294501
FAX +91 (33) 2283 0597

Chennai

Thapar House

43/ 44, Montieth Road
Egmore

Chennai 600 008

TEL +91 (44) 2854 6205 / 06, 2854 6093

FAX +91 (44) 2854 7531

Irevna Research Services

The Oval

57 & 58, Venkatnarayana Road
T Nagar, Chennai 600 017
India

TEL +91 (44) 4226 3000

FAX +91 (44) 4226 3001
www.irevna.com

Hyderabad

3rd Floor, Uma Chambers

Plot no. 9 & 10, Nagarjuna Hills
(Near Punjagutta X Road)
Hyderabad 500 082

TEL +91 (40) 2335 8103 / 8105
FAX +91 (40) 2335 7507

New Delhi

Hindustan Times Bldg, 9th floor
18-20 KG Marg, New Delhi 110 001
TEL +91 (11) 2372 1603 /
23321086 / 73 / 2373 6541

FAX +91 (11) 372 1605

www.crisil.com





